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Will the next bull run be driven by memes? Does Bitcoin have a
future beyond digital gold BTC? And what does this have to do
with gas fees?

PEPE has taken the world by storm. The ERC-20 token “fueled by pure memetic power” reached over $1 billion
market capitalization and kicked off the current memecoin run which has seen several new memecoins (tokens
named or based on memes) launch in the last few weeks. Only time will tell how much staying power these

tokens have, but there is such high interest at the moment that Ethereum gas fees have returned to May 2022

values, causing many to question what’s next.

Bitcoin’s future is also up for grabs. Ordinals, inscriptions made on the Bitcoin blockchain, are quickly evolving
from “NFTs” to the BRC-20 token standard allowing Bitcoin users to transfer and transact with new tokens on

the Bitcoin blockchain. BRC-20s have grown so quickly that the network has seen signs of congestion, leading
to increased fees. The high fees even reached Centralized Exchanges (CEXs) with Binance driven to halt BTC

withdrawals. One could guess that BRC-20s are on the rise due to the meme token craze on Ethereum, with
some meme tokens making their way to Bitcoin to increase their influence (and reduce their costs).

XEN, an ERC-20 not powered by memes, has also made the headlines. While memes are driven by attention,
XEN is driven by consumption. The token is produced by minting through “proof-of-burn,” in which users

effectively mint new tokens by burning gas fees. The translation: by burning gas through interacting with the

token contract, a user receives XEN tokens in return. Over a 24-hour period in October, users paid almost $1.8
million.

What does this all have to do with fees? Like the attention economy, these tokens consume a valuable resource:
block space. As more block space is consumed, network congestion and network fees rise in lockstep.
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https://twitter.com/binance/status/1655380303383261185
https://blockster.com/xen-the-new-erc-20-token-thats-dominating-ethereums-blockspace
https://blockster.com/xen-the-new-erc-20-token-thats-dominating-ethereums-blockspace
https://twitter.com/ercwl/status/1653508862631084036?s=20

SPOT MARKET

CEX Weekly Update |Trading Pairs | BTC Volume (USD, $m) | ETH Volume {USD)
Sored by Exchange Name Active 7d 7d A 7d 7d A
Binance 2,129 $17,940m 31.19% $8,351m 12.98
BinancelUS 361 $1,398m 36.62% $542m 40.63%
Bitfinex 1,222 $232m 42,02 $171m 32.05%
Bithumb 413 $233m 31.03% $71m 1.54%
Bitstamp 201 $452m 32.81 $210m 6.32%
B'fhit 406 %$1,527Tm 31,333 $1,364m 11.14%
Coinbase 657 $2,381m 35, $1,688m 9.73%
Gemini 158 $72m 27.13% $43m 1.54%
Huobi 1,582 $824m 34.18% $298m 9.08%
Kraken 1,104 $857m 35.93% $480m 10.96
MEXC 2,657 $1,994m 33.14% $898m 38.49
OKX 923 $1,681m 35.89 $1,621m 17.51%
Poloniex 811 $16m 49,83 $12m 5.269

Centralized Exchange (CEX) comparisons between this and last week.
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Centralized Exchange (CEX) Market Share over the last 30 days.

The clear winner of Binance’s recent market share declines has been MEXC, which has taken as much as 25% of the

daily spot market trading volume (April 29, 2023).
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PEPE/USDT CEX Market Share over the last 30 days.

Much of the contribution to MEXC’s market share gain comes from $PEPE traders as MEXC was just the second
centralized exchange having listed the popular memecoin, a day after Huobi. This first mover advantage is often

a strategic value for centralized exchanges who can reap significant trading fees from traders who have very few
alternatives when it comes to access to payment rails and custodial solutions. OKX followed suit 11 days after
Huobi and yet captured a surprising amount of volume from the first movers, showing how different each exchange
is beneath the surface level metrics. A full 15 days after Huobi, Binance followed suit taking even more volume from
the previous exchanges.

FUTURES & SWAPS

Futures & Swaps Weekly Update |Instruments| Volume (USD, $m) Funding Rate Long/Short Ratio | Volume (USD, $m) Funding Rate Long/Shoert Ratio
Sorted by Exchange Name Active Td Tda 7d TdA 7d TdA Td Tda 7d TdA 7d Td A
Futures BTC/USDT ETH/USDT
Binance 312 $3,491270 2076%| 0.0061% B1.13% 1.35 gare | $27,332,213  ooiw 0.0071% 76.29% 0.76 138.84%
Bybit 233 $982,049  spaan| 0.0099% 16.00% 1.05 100% | $4,884,261 aeiw| 0.0100% 4.32% 0.04  zin
Swaps BTC/USD ETH/USD
BitMEX 54 $0 ooo% | 0.0000% 0.00% $14,683,875 0020 | 0.0162% 39.84%
Huobi 88 $10,825 9.18% 0.0037% 54 87% §164,330 wase| -0.0167% 61.59%
OKX 166 $42,952,166 o124 | -0.0016% 155.80% $333,235,678 45 24%. 0.0003% 90.05%

Futures and Swaps exchange comparisons between this and last week.
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Highest Futures long/short ratios over the last 30 days.

Polygon (MATIC) futures reign supreme yet again as having the highest long / short ratio in the futures market. The story
here though is Dogecoin (DOGE) which has many speculating on a positive future likely spurred by rumors of a Twitter
payments platform — though this has long been rumored — as well as the memecoin run across the wider crypto markets.
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Top 10 Futures instruments’ market share change over the last 30 days.

Unsurprisingly PEPE has made its way into the futures market, taking as much as 95% of the futures trading
volume since launch.
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DEFI DEXES

DEX Weekly Update ‘ Pairs Traded Cumulative Pairs Liquidity ($1m, USD) Liquidity (WETH) Trades
Sarted by Liguidity 7d 7d A 7d 7d A 1d 7d A 1d 7d A 7d 7dA
Uniswap v3 1,028 13.97% 11,497 1129 | $ 2299  qpasw 1,206,038 8.84% 38,845,516 1.11%
Uniswap v2 3,190 3.22% 172,251 250% | % 1,349 7.91% 707,730 5.93% 28,422 399 5.73%
Sushiswap 281 A7.11% 3,350 008% | B 317 0.47% 166,239 1.37% 5,401,769 A4.70%

DEX protocol comparisons between this and last week.
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Swaps on DEXes over the last year.

DEXes saw a large spike in activity this week, with the extreme popularity of memecoins such as the PEPE-WETH

pair which saw 82.8k trades on Uniswap V2 and 92.4k trades on Uniswap V3. As usual when memecoins pump, other
memecoins rise with them as investors look to catch the rising tide, regardless of the soundness of the investment.
TURBO and POOH are two examples of memes coins that have benefited from PEPE’s meteoric rise this past week,
seeing similar increases in trading volume and beating out traditionally popular pairs such as WETH-USDC. Of course,
this does not imply that memecoins are viable; rather, it presents an opportunity for investors to not only profit from

a short term pump, but also better understand the lifecycle of a memecoin. What are the top signals? What are the
parameters to look for on when to exit? How do | detect a meme coin like this early? These questions can be answered

with data and are pivotal to building a competitive strategy in non-standard crypto markets.
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DEFI BORROW / LEND

DeFi Lending Weekly Report| Active Markets Active Assets Active Addresses Number of Transactions | Total Transaction Volume (USD) | Principal Liquidated (USD) | Liquidation Profits (USD)
Sorted by Protocal Name 7d TdA 7d T4 1d TdA 1d Td A 1d Td o 1d Tdn 1d Td A
Aave (v3) 4 20.00% 55 7.84% 705 31.02% 1,297 2316% $852.16m 10 $0 100.00% $0 100.00%.

Aave (v2) 6 0.00% 65 867 20.82% 2,030 27.76% $13,000.88m -50 $235,058 -131.13% $15,398 1 %
Compound (v2) 47 -11.80% 44 76% 324 18.18% 591 $189.97m 3 $9,056 75.08% $725 75.08%
MakerDAO 54 15.63% 16 27.27% 255 17.74% 623 $706.92m 36.35% $0 $0

DeFi Lending protocol comparisons between this and last week.
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WETH deposit and withdraw volumes over the last 30 days.

WETH has been the most active pool over the last 30 days, with deposit and withdrawal volumes spiking over
the last few days. Overall, WETH pools have had net outflows, presumably to fund memecoin trading.
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Top 5 assets borrowed across DeFi Lending platforms over the last 30 days.

Borrowing has also fluctuated over the last 30 days with the meme coin wave somewhat increasing borrowed
amounts, though borrowers appear to still have reservations about current market conditions. With the
relatively low borrowed volumes combined with the extremely high trading volumes on DEXes, it seems that

traders are playing with “cash-in-hand” rather than two in the bush.

NETWORKS

Network Weekly Report| Average Conf. Time (s) | Number of Transactions Total Value (USD, $m) Total Fees (USD) Average Fees (USD)

Sorted by Name 7d 7d A 7d Td A 7d 7d A 7d TdA 7d 7d A
Bitcoin 994.86 18.33% 4,232,104 37.60% $193,232m 41489 | $61,369,965 526w $13.82 425.33%
Bitcoin Cash 0.00 0.00% 216,505 221.92% $768m 23.16% $367 66.47% $0.00 12.76%
Ethereum 52,693.18 115.50% 9,083,428 54.77% $22,389m aos0w | $5189,042,524 212000 $20.74 103.08%
Litecoin 157.69 5.20% 2,782,851 371.21% $44,081m 210.06% $11,834 96.93% $0.00 -51.82%
Zcash 0.00 0.00% 49,791 70.25% $147m 26.14% $671,385 260.42% $11.98 110.55%

Network comparisons between this and last week.
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Average Transaction Fees :
—— Bitcoin Avg Transaction Fee —— Ethereum Avg Transaction Fee
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EBitcoin and Ethereum average transaction fees increasing since the start of May.

Shockingly, for the first time in years Bitcoin has seen a block with transaction fees higher than the block reward
amount. This is due to the high demand for Bitcoin block space as the network dukes it out over its newfound
discovery of tokenization in 2023. Popular projects such as Ordinals and BRC-20s lead the FOMO charge, with
investors looking to snag a spot in the relatively small and infrequent block space.

Number of Pending Transactions :
—— Num Pending Bitcoin Transactions —— Num Pending Ethereum Transactions
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Bitcoin and Ethereum pending transactions over the last 90 days..
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Pending BTC transactions hit levels as high as 1 million this past week, leading network developers and
enthusiasts to grapple with Bitcoin’s relatively small block size and long confirmation time. The coming weeks
will be interesting as we will see the grandfather of all cryptocurrencies debate on how and if it needs to
modernize, as well as what that really means. This is not the first time this has happened: Bitcoin has faced many
modernization challenges in the past, with most leading to hard forks such as Litecoin and Bitcoin Cash. Will the
market rally around NFTs on Bitcoin? Only time will tell.

LINKS

Spot Market
Spot market charts were built using the following endpoints:
»  https://docs.amberdata.io/reference/market-metrics-exchanges-volumes-historical

»  https://docs.amberdata.io/reference/market-metrics-exchanges-assets-volumes-historical

»  https://docs.amberdata.io/reference/get-market-pairs
»  https://docs.amberdata.io/reference/get-historical-ohlc

Futures
Futures / Swaps charts were built using the following endpoints:
»  https://docs.amberdata.io/reference/futures-exchanges-pairs

»  https://docs.amberdata.io/reference/futures-ohlcv-historical

»  https://docs.amberdata.io/reference/futures-funding-rates-historical

»  https://docs.amberdata.io/reference/futures-long-short-ratio-historical

»  https://docs.amberdata.io/reference/swaps-exchanges-reference

»  https://docs.amberdata.io/reference/swaps-ohlcv-historical

»  https://docs.amberdata.io/reference/swaps-funding-rates-historical

DeFi DEXes
DEX charts were built using the following endpoints:
»  https://docs.amberdata.io/reference/defi-metrics-exchanges-historical

»  https://docs.amberdata.io/reference/defi-liquidity-historical

DeFi Borrow / Lend
DeFi lending charts were built using the following endpoints:
»  https://docs.amberdata.io/reference/lens-protocol-aave

»  https://docs.amberdata.io/reference/lens-protocol-makerdao

»  https://docs.amberdata.io/reference/lens-protocol-compound

Networks
Network charts were built using the following endpoints:
»  https://docs.amberdata.io/reference/blockchains-metrics-latest

»  https://docs.amberdata.io/reference/get-address-transactions

»  https://docs.amberdata.io/reference/transactions-metrics-historical

»  https://docs.amberdata.io/reference/blocks-metrics-historical

Want more DeFi content? Listen to Chris Martin on the Amberdata podcast with Jamie Holmes where they

discuss the Perpetual Protocol!
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https://docs.amberdata.io/reference/get-market-pairs 
https://docs.amberdata.io/reference/get-historical-ohlc 
https://docs.amberdata.io/reference/futures-exchanges-pairs

https://docs.amberdata.io/reference/futures-ohlcv-historical

https://docs.amberdata.io/reference/futures-funding-rates-historical

https://docs.amberdata.io/reference/futures-long-short-ratio-historical

https://docs.amberdata.io/reference/swaps-exchanges-reference

https://docs.amberdata.io/reference/swaps-ohlcv-historical

https://docs.amberdata.io/reference/defi-metrics-exchanges-historical
https://docs.amberdata.io/reference/defi-liquidity-historical
https://docs.amberdata.io/reference/swaps-funding-rates-historical

https://docs.amberdata.io/reference/lens-protocol-aave 
https://docs.amberdata.io/reference/lens-protocol-makerdao 
https://docs.amberdata.io/reference/lens-protocol-compound 
https://docs.amberdata.io/reference/blockchains-metrics-latest 
https://docs.amberdata.io/reference/get-address-transactions 
https://docs.amberdata.io/reference/transactions-metrics-historical 
https://docs.amberdata.io/reference/blocks-metrics-historical
https://blog.amberdata.io/amberdata-podcast-5-feat-jamie-holmes-of-perpetual-protocol
https://blog.amberdata.io/amberdata-podcast-5-feat-jamie-holmes-of-perpetual-protocol

LOOKING TO ENTER DIGITAL ASSETS?
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Blockchain Data -
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If you’re looking to enter the digital asset space,
you need Amberdata.

Our platform connects to all the blockchains and markets  cap and total value locked. You can also create analytics

that matter today, allowing a comprehensive view of dashboards with fundamental data to track network
crypto markets, blockchain networks, NFTs, DAOs, and health and understand DeFi data like liquidity and lend-
DeFi. We provide real-time and historical transparency ing rates. For fund accounting and administration, you'll
into markets and price discovery across spot, derivative know what was in a wallet at any time and what it was
and decentralized exchanges, as well as on-chain data worth in any currency. For institutions that want to do
from the most active cryptocurrency networks and custody themselves rather than outsource it, we provide
protocols. the on-chain data needed.

Our data solutions support all pre- and post-trade With Amberdata, you get a single integration point for
functions. We provide deep market data, down to Level market and on-chain data, eliminating the need to inte-
2 order books, facilitating backtesting of quant trading grate offerings from multiple vendors and allowing you to
strategies. And our blockchain data provides transpar- accelerate time to market for your digital asset products.
ency not seen with other asset classes, allowing you to We've built our data sets with institutional use cases in
track pending transactions and wallet balances over time ~ mind, providing the easy to consume formats and reliabil-
across various blockchain networks, as well as market ity you receive with traditional asset classes.

Request a demo to find out how the Amberdata platform solves digital
asset data challenges and enables institutions to enter the digital asset
space quickly, easily, and reliably. amberdata.io/demo
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